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The financial report is individual report of the enterprise

According to the legal requirements the individual financial report will be published in the Financial Supervision Commission, Bulgarian Stock Exchange – Sofia JSC and the Commercial register.

The company is preparing its consolidated report for 2010 according to the IFRS in effect for 2010 as it includes this individual report. The management is planning for the consolidated report to be approved for publishing and supplied at the disposition of the users in the statutory deadline.

Date of the financial report

31.03.2010 

Period of the financial report – current period

The year starting on 01.01.2010 and finishing on the 31.03.2010.

Period of the comparative information – transitory period

The year starting on 01.01.2009 and finishing on the 31.03.2009.

General Information about the Activity

The company was incorporated on 25.11.1996 in line of the mass privatization as Privatization Fund Roads. In the period 1996-1997 the company participated in first, second and third tender sessions of the mass privatization as it acquired thus shares from companies in various fields of the economy.

In 1998 the privatization fund was re-registered as Holding company.

Via court resolution dated 25.11.2002 of Sofia City Court the company was declared for public according to the order of article 110 of the Public Offering of Securities Act.

Via court resolution dated 11.07.2007 of Sofia City Court the company was renamed from Holding company Roads PLC to Holding Roads PLC.

Via court resolution dated 19.12.2007 there was entered change in the nominal value of the company shares from 25,00 BGN to 1,00 BGN per share and pro rata was increased the number of shares at keeping the capital size.

At the General Assembly of the Shareholders held on 27.06.2008 there was passed resolution for increasing the capital with 30 240 thousand BGN on the account of part of the unallocated profit of the company, on the grounds of article 197 of the Commercial Law.

Basic activity

· Investments in shares and stocks of legal entities;

· Managing companies, controlled by “Holding Roads” PLC;

· Supporting the branch companies to the performance of their investment activity necessary for the resource provision of the projects upon which they are working, as well as supporting them for the performance of their operative activity;

· Construction, repair works and roads maintenance and road equipment maintenance, city communications and infrastructure.

Number of employees



55 people

Declaration for conformity

The enterprise keeps its current accounting and prepares its financial reports in conformity with the International Financial Reporting Standards, accepted for application by the European Union. Up to 31.12.2009 the IFRS include the International Accounting Standards, the International Financial Reporting Standards accepted by the International Accounting Standards Board, the interpretations of the Standing Interpretations Committee and the interpretations of the International Financial Reporting Interpretations Committee. The company took into account the last edition, published by the International Accounting Standards Board, accepted via regulation 1126 of 2008 of the European Commission and all follow-up amendments, accepted by the European Commission, which are in effect for 2009, applicable for its activity up to the date of preparing this financial report.  

Basis for the preparation of the financial reports, applicable significant accounting policies

Modifications in the accounting policy

The accepted accounting policy is consistent with the one applied in the preceding year.

Current and fixed assets

An asset is classified as current in the case in which it is in conformity with some of the following criteria:

· The company is expecting to realize the asset or intends to sell it or use it in its normal operative cycle;

· The company holds the asset mainly with the aim of trading;

· The company is expecting to realize the asset in the frameworks of twelve months after the end of the reporting period;

Or

· The asset is cash or cash equivalents (according to the definition of IFRS 7), unless for the asset there is limitation concerning its exchange or utilization for settling liability for at least twelve months after the end of the reporting period.

An asset is classified as fixed if it is not in conformity with the criteria for classifying it as current.

Real estates, machines and equipments

Classification

Assets are reported as Real estates, machines and equipments in the case in which they are in conformity with the criteria of IAS 16 for recognition and they have price of acquisition equal to or higher than 500,00 BGN. The assets with price of acquisition lower than the mentioned are reported as current expenditures for the period of acquisition in conformity with the approved accounting policy.

Initial valuation

Every real estate, machine and equipment is valuated at acquiring it at price of acquisition defined in conformity with the requirements of IAS 16.

Follow-up valuation

The company has accepted to report every position of the Real estates, machines and equipments in conformity with IAS 16 upon acquisition price decreased with the accrued amortization and the accrued loss due to depreciation.

Follow-up expenditures

Follow-up expenditures connected with particular real estate, machine and equipment are reported as increase of the balance value of the asset, if the principle for the acquisition defined in IAS 16 is respected.

The expenditures for the current servicing of real estates, machines and equipments are reported as profit or loss at the moment of their performance.

Writing-off

The balance value of particular real estate, machine and equipment is written-off:

· at the sale of the asset;

or 

· in the case in which there are not expected any other economic benefits from the asset utilization or at the asset disposal;

Presenting the result of writing-off

The profit or loss occurring as a result of writing-off real estate, machine and equipment are included in the profit or loss, after the asset is written-off, unless IAS 17 requires otherwise at sale or reverse leasing. The profits or losses occurring at writing-off real estate, machine or equipment are defined as the difference between the net inflows from the sale, and if any – the asset balance value. They are not classified as revenue/expenditure.

Transfers

In the case in which during its usual activity the enterprise routinely sells assets of real estates, machines and equipments which it held for renting, transfers these assets in the stocks-in-trade according to their balance value, after they stop being rented and they turn into held for sale. The inflows from the sale of these assets are recognized as revenues in conformity with IAS 18 Revenues. IFRS 5 is not applied, in the case in which assets held for sale during the usual business of the company, are transferred to the stocks-in-trade.

Amortization

The real estates, machines and equipments are amortized according to the linear method for the period of the expected useful life.

The residual value and the useful life of the asset are reviewed at the finalization of every financial year and if the expectations differ from the previous approximate valuations, the changes are accounted as change in the accounting approximate valuations in conformity with IAS 8 Accounting policies, changes in the accounting approximate valuations and errors.

The amortization starts from the moment in which the real estates, machines and equipments are present in the enterprise, at the place and in the state, necessary for their exploitation in the way envisioned by the management. The assets amortization is terminated at the date that is the earlier one among the following:

· the date at which they are classified as held for sale according to IFRS 5;

· the date of writing-off the assets.

The amortization is not terminated in idle periods or taking the asset out of active utilization.

The average useful life in years for the basic groups of long-term tangible assets is as follows:

	Group
	Years

	Machines and equipment
	5

	Transportation devices
	6

	Other assets
	7


Depreciation of real estates, machines and equipments

According to the requirements of IAS 36 to the end of the reporting period there is performed estimate whether there are indications pointing that the value of particular asset of the Real estates, machines and equipments is depreciated. In the case there are such indications, the restorable value of the asset is calculated and the loss due to depreciation is defined on the basis of this.

Investment real estates

Classification and recognition

As investment real estates according to IAS 40 are reported lands and /or buildings, and/or parts of buildings held most of all with the aim of receiving revenues from rent or for increasing the capital value or for both aims. Real estate that is undergoing construction or development for future utilization as investment real estate is also reported as investment real estate.

Investment real estate is recognized as asset only in the case in which there is probability for the future economic benefits, referred to it, to be received in the enterprise and its acquisition price could be valuated in reliable manner.

Transfers

Transfers from or to investment real estate are performed only in the case that there is change in the utilization, proven via:

· starting the utilization on behalf of the owner – for transfer from investment real estate to the one used by the owner;

· starting its development with the aim of sale – for transfer from investment real estate to stocks-in-trade;

· end of the utilization on behalf of the owner – for transfer from real estate utilized by the owner to investment real estate;

or

· starting operative leasing to other party – for transfer from stocks-in-trade to investment real estate;

Valuation

The investment real estates are initially valuated upon acquisition price, which includes the expenditures upon the deal for acquisition according to IAS 40.

After the initial recognition the investment real estates are reported upon the model of the acquisition price. They are valuated according to the price of acquisition decreased with all accrued amortizations and depreciation losses.

Disposal

The investment real estates are written off at the disposal /sale or at entering into financial leasing/ or in the case they are permanently taken out of utilization and from their disposal no future economic benefit is to be expected. At defining the date for the disposal of investment real estate are applied the criteria in IAS 18 for the revenue recognition as a result of selling goods or the corresponding guideline in the addendum to the IAS 18 is taken into account. IAS 17 is applied at the disposal via entering into financial leasing or at sale with reverse leasing.

Presenting result from writing off

The profits and losses from taking out of utilization or disposal of investment real estate are defined as the difference between the net inflows from the disposal and the asset balance sum and they are acknowledged in the profit or loss for the period of taking out of utilization or disposal, unless IAS 17 requires otherwise in the case of sale with reverse leasing.

Depreciation of investment real estates

According to the requirements of IAS 36 to the end of the reporting period there is performed estimate whether there are indications pointing that the value of the investment real estates is depreciated. In the case there are such indications, the restorable value of the investment real estates is calculated and the loss due to depreciation is defined on the basis of this.

Intangible assets

The intangible assets are presented in the financial report at prime cost, decreased with the accrued amortization and the depreciation losses. In their compounds are included licenses for programme products, utilized in the company and intellectual property rights.

Recognition

The enterprise reports the distinguishable non-money assets without physical substance as intangible assets that are in conformity with the definition of intangible asset and the criteria for recognition, formulated in IAS 38.

An intangible asset is recognized if it is true that the enterprise will receive the expected future economic benefits connected with the asset and the asset value could be defined in reliable manner.

Initial valuation

Initially the intangible assets are reported upon acquisition price.

The acquisition price of individually acquired intangible asset is defined according to IAS 38 and it includes:

· the purchase price, the import duties and the non-restorable taxes over the purchase, the commercial rebates and discounts are deducted and all types of connected expenditures for the asset preparation for its expected utilization’

The price of acquisition of intangible asset acquired in exchange of non-cash asset is measured upon fair value, unless:

· the exchange activity has no commercial nature;

or

· the fair value of the received asset or the particular asset could not be measured in reliable manner.

The acquired asset is measured in this way, even if the enterprise could not immediately write off the particular asset. If the acquired asset is not valuated according to fair value, its acquisition price is measured according to the balance value of the particular asset.

The acquisition price of internally created intangible asset according to IAS 38 is its prime cost including the sum of the expenditures incurred from the date on which the intangible asset was in conformity of the recognition criteria for the first time.

Follow-up valuation

The intangible assets are reported after the acquisition at price of acquisition decreased with the incurred amortization and the incurred depreciation losses.

The enterprise valuates whether the useful life of intangible asset is limited or unlimited and if it is limited, the continuity of or the number of the manufacturing or similar units comprising this useful life.

The intangible asset is perceived as one having unlimited useful life if on the basis of the analysis of the corresponding factor, there is no foreseeable limitation for the period during which there are expectations for the asset to generate net cash flows for the enterprise.

Amortization methods 

The intangible assets with limited useful life are amortized and the intangible assets with unlimited useful life are not amortized.

The intangible assets subject of amortization are amortized according to the linear method for the term of the defined useful life.

The amortization starts in the moment in which the asset is at the disposition for utilization, i.e. in the moment in which it is at the place and in the state necessary for its capacity to work in the way expected by the management. The assets amortization is terminated at the date that is the earlier one among the following:

· the date at which they are classified as held for sale (or included in the disposal group, held for sale) according to IFRS 5;

· the date of writing-off the assets.

The average useful life in years for the basic groups of long-term intangible assets subject of amortization is as follows:

	Group
	Years

	Rights
	3


 Depreciation of investment real estates

According to the requirements of IAS 36 to the end of the reporting period there is performed estimate whether there are indications pointing that the value of the intangible long-term assets is depreciated. In the case there are such indications, the restorable value of the assets is calculated and the loss due to depreciation is defined on the basis of this.

Financial assets

The enterprise is applying IAS 32 and IAS 39 at reporting the financial assets. Financial asset is every asset that is:

· cash;

· instrument of the equity capital of other enterprise;

· contractual right:

· to receive cash or other financial asset from other enterprise; or

· to exchange financial assets or financial liabilities with another enterprise in the terms and conditions that are potentially favourable for the enterprise;

· contract that will be or could be settled in own instruments of equity capital of the issuer and it is:

· non-derivative for which the enterprise is or could be obliged to receive changeable number of instruments of the equity capital of the enterprise; or

· derivative that will be or could be settled via exchange of fixed sum of money or other financial asset for fixed number out of the own capital instruments of the enterprise. To this aim the instruments of the equity capital of the enterprise do not include exercisable financial instruments classified as instruments of the equity capital that necessitate for the enterprise to supply the other party with proportionate share of the net assets of the enterprise only at liquidation, or instruments that are contracts for future reception or supply of instruments of the equity capital of the enterprise.

Classification

The financial instruments-assets are classified in the following categories according to the requirements of IAS 39:

· Financial assets reported upon fair value in the profit or loss:

· financial asset held for trading;

· defined at its initial recognition by the enterprise for reporting upon fair value in the profit or loss.

· Investments held to maturity;

· Credits and receivables;

· Financial assets at disposition for sale.

The enterprise recognizes financial asset or financial liability in the report for the financial state only if the enterprise is party upon the contractual conditions of the instrument.

At their initial recognition the financial assets are reported upon their fair value, plus, in the case of financial assets not reported upon fair value in the profit or loss, the expenditures upon the deal directly referring to the acquisition or issuing of the financial asset.

After the initial recognition the enterprise valuates the financial assets as follows:

· Upon fair value

· financial assets reported upon fair value in the profit or loss;

· financial assets at the disposition for sale;

Except for the investments in instruments of equity capital, which have no quoted market price at active market and whose fair value could not be valuated in reliable manner, as well as derivatives bound with non-quoted instruments of the equity capital or that should be settled via the transfer of such non-quoted instruments of the equity capital valuated at acquisition price

· At amortization value via the utilization of the method of the effective interest rate

· credits and receivables;

· investments held to maturity;

Profits and losses from financial assets

· Profits and losses resulting from the change of the fair value of financial assets are acknowledged as follows:

· Profit or loss from financial asset classified as reported upon fair value in the profit or loss is recognized in the incomes statement.

· Profit or loss due to financial asset present for sale is recognized in another comprehensive income, except for the losses due to depreciation and the profits and losses resulting from the exchange rates until the moment of writing off the financial asset. In this moment the accrued profit or loss, reported beforehand in other comprehensive income, is re-classified from equity capital into the profit or loss as correction due to re-classification.

· The interest rate that is calculated via the utilization of the method of the effective interest rate, is recognized in the incomes statement.

· The dividends resulting from the instruments of the equity capital at disposition for sale are recognized in the incomes statement if the right of the enterprise for receiving payment is established.

· For the financial assets reported upon amortization value, the profit or loss from the asset is recognized in the incomes statement, at the moment of writing off the financial asset or its depreciation and during the amortization process.

The enterprise writes off financial asset if:

· The contractual rights over the cash flows from the financial asset have elapsed; or

· It transfers the financial asset in the case of transferring the contractual rights for receiving cash flows from financial asset or the contractual rights are preserved for receiving the cash flows of the financial asset, but there was undertaken contractual obligation for payment of cash flows to one or more recipients in agreement and the transfer is in conformity with the conditions for writing-off according to IAS 39.

Conditions for writing-off

In the case in which the enterprise transfers financial asset it valuates the degree up to which it will keep the risks and benefits from the ownership over the financial asset:

· If the enterprise transfers in significant degree all risks and benefits from the ownership over the financial asset, the enterprise writes off the financial asset and acknowledges individually as assets or liabilities all rights and obligations created or preserved at the transfer;

· If the enterprise keeps in significant degree all risks and benefits from the ownership over the financial asset, the enterprise keeps recognizing the financial asset;

· If the enterprise neither transfers nor keeps in significant degree all risks and benefits from the ownership over the financial assets, the enterprise defines whether it kept the control over the financial asset:

· if the enterprise didn’t keep the control, it writes off the financial asset and recognizes individually as assets or liabilities all rights and obligations created at the transfer.

· If the enterprise kept the control, it continues recognizing the financial asset to the degree of its continuing participation in the financial asset.

At writing off the financial asset the difference between:

a) its balance value; and

b) the sum of the received remuneration (including all received new assets, minus all undertaken new liabilities) and all accrued profits or losses that were directly recognized in the equity capital is recognized in the incomes statement.

Depreciation and non-collectible financial assets

The enterprise estimates to the end of every reporting period whether there was present objective evidence for the depreciation of financial asset or of group of financial assets.

Financial asset or group of financial assets are perceived to be depreciated and that there have occurred depreciation losses if there is objective evidence for depreciation, resulting from one or more events that have occurred after the initial asset recognition (event “loss”) and if this event loss (or events) has effect on the expected future cash flows from the financial asset or from group of financial assets that could be valuated in reliable manner. There may not be possibility to identify uniform, individual event that caused the depreciation. Rather the depreciation could be caused by the combined effect of couple of events.

The losses expected as a results of the future events no matter of their probability, are not recognized.

· Depreciation of financial assets reported upon amortization value

If there is objective evidence that loss occurred as a result of depreciation of credits and receivables or as a result of investments held to maturity, reported upon amortization value, the loss sum is valuated as the difference between the asset balance value and the present value of the expected future cash flows (except for the future credit losses that didn’t occur), discounted with the initial effective interest rate for the financial asset (i.e. the effective interest rate calculated at the initial recognition). The asset balance value is decreased and the loss sum is recognized in the profit or loss.

· Depreciation of financial assets reported upon acquisition price

If there is objective evidence that there occurred loss as a result of depreciation of financial asset reported upon acquisition price, the loss sum due to depreciation is valuated as the difference between the balance value of the financial asset and the present value of the expected future cash flows discounted with the current market rate of return for such financial asset. The losses are recognized in the profit or loss. Such depreciation losses are not to be reimbursed.

· Depreciation of financial assets at the disposition for sale

In the case in which decrease of the fair value of financial asset at the disposition for sale is recognized directly in the equity capital and there is objective evidence that the asset is depreciated, the accrued loss recognized in other comprehensive income, is deducted from the capital and is recognized in the profit or loss even if the financial asset is not written off. The sum of the accrued loss that is re-classified from equity capital in the profit or loss, is the difference between the acquisition price (net from the principal liquidations and the amortization) and the current fair value minus the loss due to depreciation of the financial asset recognized before that in the profit or loss.

Depreciation losses recognized in the profit or loss for investment in instrument of the equity capital, classified as one at disposition for sale, are not restored in the profit or loss.

The depreciation losses recognized in the profit or loss for debt instrument classified as one at disposition for sale, are reimbursed, and the reimbursement sum is recognized in the profit or loss.

Cash funds

The cash funds include cash and current deposits, correspondingly in BGN or currency.

The cash equivalents are short-term, high-liquid investments that are easily convertible in particular money sums and they bear insignificant risk due to change in their value.

Shares and participations

All investments are initially recognized according to the method of the acquisition price/prime cost.

The method of the acquisition price/prime cost/ is the method for reporting particular investment according to which the investment is recognized upon the acquisition price /prime cost/. The enterprise recognizes the income from the investment only to the degree to which it receives the allocations of the accrued profits of the enterprise, in which it invested which occurred after the acquisition date. The received allocations surpassing these profits, are perceived as investment restoration and they are acknowledged as decrease of the acquisition price /prime cost/ of the investment.

The investments in the branch companies are reported and presented at acquisition price /prime cost/.

The investments in associated enterprises are reported and presented upon acquisition price /prime cost/.

The investments not classified as branch or associated enterprises are reported upon fair value classified as financial assets at disposition for sale, according to the requirements of IAS 39. In the cases in which the investments are in capital instruments not having quoted market price at active market and whose fair value could not be defined in reliable manner are reported upon acquisition price /prime cost/.

Investments classified in conformity with IFRS 5 held for sale /or included in group for taking out of utilization that is classified as held for sale/ are reported in conformity with this IFRS.

Credits, commercial and other receivables

The credits and receivables are non-derivative financial assets with fixed or definable payments not quoted at active market, except for:

· The ones which the company intends to sell immediately or in the near future, which will be classified as held for trading and the ones defined by the enterprise at the initial recognition as reported upon fair value in the profit or loss;

· The ones defined by the enterprise as at disposition for sale at the initial recognition; or

· The ones concerning which the holder has no opportunity to restore in significant degree all its initial investment, except for the cases in which the reason is worsening of the credit quality and that are classified as at disposition for sale.

As credits and receivables are classified financial assets resulting from the direct rendering of services, supply of goods, issuing money or cash equivalents /commercial receivables and credits/.

The credits and receivables that are with fixed maturity are reported upon their amortization value.

The credits and receivables without fixed maturity are reported upon prime cost.

The pre-paid expenditures concerning follow-up reporting periods are presented as sums transferred in advance to suppliers and are included in the commercial receivables.

Restoration taxes

The restoration taxes are not resulting from contractual relations, they are not classified in the categories of financial assets. They include:

· The sums of the restorable income taxes in connection with the taxable profit/tax loss for the period and paid sums for current and preliminary period surpassing the due sums.

· The sums of tax credits for restoration and deduction after the end of the reporting period and paid sums for current and preliminary period surpassing the due sums for other taxes.

The current tax assets for the current and preliminary periods are valuated upon the sum that is expected to be restored from the tax bodies at applying tax rates and tax laws in effect or expected to turn effective up to the end of the reporting period.

Stocks-in-trade

The enterprise is applying IAS 2 for reporting the stocks-in-trade:

The stocks-in-trade are assets:

· held for sale in the usual business of the company /goods, produce/;

· stocks-in-trade used in the manufacturing process or for rendering services /materials, raw materials/;

Valuation of the stocks-in-trade

The stocks-in-trade are valuated upon the lower value among the prime cost and the net realizable value.

The prime cost of the stocks-in-trade is the sum of all expenditures upon the purchasing, processing, as well as other expenditures incurred in connection with bringing them in the current state and location.

The expenditures upon purchasing the stocks-in-trade include the purchase price, the import duties and other non-restorable taxes, the transportation expenditures and other that could be directly referred to the acquisition of the commodities, materials and services. The commercial rebates, discounts etc similar components are deducted at defining the purchase value.

The expenditures for processing include direct expenditures and the systematic accrual of permanent and variable general expenditures incurred for the materials processing in end produce.

The variable general expenditures are allocated for every manufactured unit on the basis of the actual utilization of the manufacturing capacities.

The constant general expenditures are allocated to the prime cost of the produce on the basis of the normal capacity of the manufacturing capacities.

The quantity of the general constant expenditures reflecting the difference between the usual capacity and the achieved capacity are recognized as expenditures for the period in which they occur.

Other expenditures are included in the prime cost of the stocks-in-trade as much as they are incurred in connection with bringing the stocks-in-trade to their current location and state.

In limited number of cases expenditures upon utilized credits defined in IAS 23.

Expenditures upon loans are included in the stock-in-trade value.

Expenditures that are not included in the prime cost of the manufactured produce and are recognized as expenditures for the period in which they occurred, are:

· quantities of materials, labour, etc manufacturing expenditures outside the normal limits;

· expenditures for warehouse storing;

· administrative expenditures;

· sales expenditures.

Prime cost at services rendering

As much as at services rendering are utilized stocks-in-trade, they are included in the services prime cost. The prime cost consists mainly of the difference for labour and the other expenditures for the personnel, occupied in the services rendering, including the employees performing supervision activity, and the corresponding part of the general expenditures for them. The labour and other expenditures concerning the sales and the total administrative personnel, are not included, but they are recognized as expenditures in the period in which they occurred.

The utilization of stocks-in-trade is valuated upon the average weighed value.

Depreciation of stocks-in-trade

The prime cost of the stocks-in-trade could not be restorable in the case that they are damaged or they are thoroughly or partially obsolescent, or if there is decrease in their sale prices. As well the prime costs of the stocks-in-trade could not be restorable if the approximately incurred expenditures for the finalization or the approximately defined expenditures that will be incurred for the sale performance, have increased. The stocks-in-trade are decreased to the net realizable value on the basis of individual positions. In some circumstances it could be suitable to group similar or connected positions.

To every following period is performed new valuation of the net realizable value. In the case the conditions resulting to lowering the stocks-in-trade under their prime cost, are no longer present or if there is clear evidence for the increase of the net realizable value due to change in the economic circumstances, the depreciation sum is restorable in such manner so that the balance sum is the lower one among the prime cost and the reviewed net realizable value. The restoration is limited to the sum of the initial depreciation. 

Writing-off stocks-in-trade

At sale of stocks-in-trade, the balance sum of these stocks-in-trade is recognized as expenditure in the period in which the corresponding revenue is recognized.

Recognition of revenues and expenditures resulting from stocks-in-trade

The sum of every depreciation of the stocks-in-trade to their net realizable value, as well as all losses from stocks-in-trade are recognized as expenditures for the period of their depreciation or of the losses occurrence. The sum of the possible return restoration of the depreciation value of the stocks-in-trade occurred as a result of the increase of the net realizable value, is recognized as decrease of the sum of the recognized expenditures for stocks-in-trade during the period in which the restoration occurred.

Some stocks-in-trade could be referred upon the accounts of other assets for example stocks-in-trade that are used as component of the own real estates, equipments and appliances created by the very enterprise. The stocks-in-trade referred to other asset, are recognized as expenditure during the useful life of the asset.

Assets held for sale

As assets held for sale according to IFRS 5 are classified fixed assets whose balance value will be restored rather via deal for sale than via continuing utilization.

The assets held for sale are valuated at the price lower between their balance value and their fair value decreased with the sale expenditures.

The depreciation loss is recognized at every initial or follow-up decrease of the value of assets held for sale.

Profit from follow-up increase of the fair values decreased with the expenditures for sale of assets held for sale is acknowledged until the size of the depreciation of the corresponding asset accrued before according to IAS 36 and IFRS 5.

Equity capital

The equity capital of the enterprise consists of:

Registered capital

The registered capital is presented upon par value according to court resolution for registration.

Holding Roads PLC is joint-stock company and it is obliged to register in the Commercial Register the size of its registered capital serving as collateral for the creditors.

The shareholders are responsible for the obligations of the company up to the size of their participation.

Issue expenditures and shares purchase

At issuing or repurchasing its own instruments of the equity capital the enterprise is incurring various expenditures. These expenditures include as a rule registration and other statutory fees, paid out sums for legal, accounting and other professional consultants etc. In the case of capital deal the expenditures upon the deal are reported as decrease of the equity capital /net of all connected preferences for income tax/ up to the degree to which they are additional expenditures, directly connected with the capital deal that otherwise would have been avoided. The expenditures upon the capital deal that is abandoned, are recognized as expenditure.

Reserves

The issue reserves – formed from issuing own equity instruments. The general reserves are formed for the profit allocation according to the requirements of the Commercial Law of the Republic of Bulgaria and the constituent deed of the enterprise.

Other reserves are formed upon the resolution of the capital owners.

Financial result

The accrued profit that remains unallocated up to the end of the reporting period from preceding periods. Non-covered up to the end of the reporting period accrued loss from preceding periods. Profit/loss for the period.

Current and fixed liabilities

Liability is classified as current in the case it is in conformity with some of the following criteria:

· there are expectations for the liability to be liquidated in its usual operative cycle;

· holds the liability mainly with the aim of trading;

· the liability should be settled up to twelve months after the end of the reporting period; or

· the enterprise has no unconditional right to defer the liability liquidation for period of at least twelve months after the end of the reporting period.

Liability is classified as fixed if it is not in conformity with the criteria for classifying it as current.

Liability is classified as current in the case it should be settled up to twelve months counted from the end of the reporting period, even if:

· the initial term was for a period longer than twelve months; and

· after the end of the reporting period and before the approval of the financial reports for publishing agreement was entered for re-funding or for new liquidation plan on long-term basis.

Financial liabilities

The enterprise is applying IAS 32 and IAS 39 at reporting the financial liabilities.

Financial liability is every liability that is:

· contractual obligation:

· to supply cash funds or other financial asset to other enterprise; or

· to exchange financial assets or financial liabilities with other enterprise in the terms and conditions that are potentially unfavourable for the enterprise; or

· contract that will be or could be settled in instruments of the equity capital of the enterprise and that is:

· non-derivative for which the enterprise is or could be obliged to supply variable number of instruments of its equity capital; or

· derivative that will be or could be settled via exchange of fixed sum of money funds or other financial asset for fixed number of instruments of the equity capital of the enterprise. To this aim the instruments of the equity capital of the enterprise do not include restorable financial instruments classified as instruments of the equity capital demanding for the enterprise to supply to other party proportionate share of the net assets of the enterprise solely in the case of liquidation, or instruments that are contracts for future reception or supply of instruments of the equity capital of the enterprise.

The financial instruments-liabilities are classified in the following categories according to the requirements of IAS 39:

· Financial liabilities reported upon fair value in the profit or loss:

· classified as held for trading;

· at their initial recognition they are defined by the enterprise for reporting upon fair value in the profit or loss

· Financial liabilities reported upon amortization value

The financial liabilities are acknowledged in the report for the financial state in the case the enterprise becomes party upon the contractual terms of the instrument.

At the initial recognition the financial liabilities are reported upon their fair value plus, in the case of financial liabilities not reported upon fair value in the profit or loss, the expenditures upon the deal referring directly to the acquisition or issuing the financial liability.

Follow-up valuation of financial liabilities

· Upon fair value

· financial liabilities reported upon fair value in the profit or loss;

Except for the liabilities – derivatives bound with no quoted instrument of the equity capital and that should be settled via the transfer of non-quoted instruments of the equity capital whose fair value could not be valuated in reliable manner that are reported at acquisition price

· At amortization value via the utilization of the method of the effective interest rate

· All other financial liabilities

Profits and losses from financial liabilities are recognized

· Profit or loss from financial liability classified as reported upon fair value in the profit or loss is recognized in the incomes statement.

· Profit or loss due to financial liabilities reported upon amortization value are recognized in the incomes report if the financial liability is cancelled as well as via the amortization process.

The enterprise writes off financial liability /or part of the financial liability/ in the case it is liquidated – i.e. if the obligation defined in the contract, is no longer valid, null or its deadline has elapsed.

At writing off financial liability the difference between the balance value of financial liability /or of part of financial liability/ that is terminated or transferred to third party, and the paid remuneration, including the transferred and undertaken non-cash assets and liabilities, is recognized in the incomes report.

Commercial and other obligations and credits

Credits, commercial and other obligations are financial liabilities resulting directly from the reception of commodities, services, cash or cash equivalents from creditors. 

After the initial acquisition the credits and the commercial obligations without fixed maturity are reported upon the value estimated at their acquisition.

The credits and obligations with fixed maturity are reported upon their amortization value.

Tax obligations

The current tax obligations of the enterprise do not result from contractual relations and are not classified as financial liabilities. They include:

· The current income tax for the current and preceding periods is recognized as liability up to the degree, to which it is not paid;

· Current obligations for taxes according to other tax laws.

The current tax liabilities for the current and preceding periods are valuated on the basis of the sum that is estimated to be paid to the tax bodies at the application of tax rates and tax laws in effect up to the end of the reporting period.

Grants issued by the state

Grants issued by the state according to IAS 20 are aid supplied by the state /government, state agencies etc similar bodies that could be local, national or international/ under the form of transfer of resources to the enterprise in exchange of past or future conformity with certain terms and conditions concerning the operative activities of the enterprise. They include forms of government aid, that could not be reasonably valued and deals with the state that could not be distinguished from the usual commercial deals of the enterprise.

Grants, connected with assets are grants supplied by the state whose basic condition is that the enterprise in conformity with the conditions for their reception should purchase, create or otherwise acquire long-term assets.

Grants connected with revenues are grants supplied by the state and differing from the ones connected with assets.

Grants supplied by the state are presented as revenues for future periods that are recognized as revenue in systematic and rational way during the period of the useful life of the asset.

Grants supplied by the state and connected with revenues are presented as revenues for future periods recognized as revenue in the moment in which the expenditures are recognized for whose covering they are received.

Retirement and other obligations towards the personnel on the basis of the social and labour legislation

Obligations towards the personnel include obligations of the enterprise concerning previous labour that was performed by the hired personnel and the corresponding insurance instalments stipulated by law.

The labour and insurance relations with the workers and employees are based on the provisions of the Labour Code and the provisions of the effective insurance legislation.

Basic obligation of the employee is to perform mandatory insurance of the hired personnel for retirement, health insurance and against unemployment.

The sizes of the insurance instalments are stipulated by law. Instalments are allocated between the employer and the insured person in the ratio subject of annual change and that is defined in the insurance code.

In addition to the mandatory state public insurance there are also stipulated by law opportunities for additional voluntary pension and health insurance in voluntary fund.

To the company there is no established and functioning private voluntary insurance fund.

The insurance and pension schemes /plans/, applied by the company in its role of employer, are based on the Bulgarian legislation and they are fixed in advance /defined/.

The short-term incomes for the personnel /on demand up to 12 months after the end of the period in which the personnel performed labour for them/ are recognized as expenditure in the incomes statement, in which the labour for them is performed and as current obligation /after deducting all sums already paid and due deductions/. Up to the date of the annual financial report the company performed estimate of the expected expenditures upon the piling holiday leaves that are subject of compensation and this estimate is expected to be paid up as result of the not utilized right upon piled holiday leave. The estimate includes the expenditures for the remunerations themselves and the expenditures for the mandatory public insurance owed by the employer over these sums.

According to the Labour Code the company is obliged to pay the personnel at the occurrence of retirement age indemnification depending on the labour length of service in the company and it could vary between 2 and 6 gross monthly salaries up to the date of terminating the labour legal relation. Concerning their features these schemes are plans with defined incomes.

Defining the size of these obligations is performed on the basis of actuary’s valuation of their present value up to the date of report.

Provisions

Provisions are obligations with indefinite term or sum.

Provisions are recognized concerning constructive and legal obligations occurred as a result of past events in conformity with the requirements of IAS 37.

Legal obligation is obligation resulting from:

· Contract /according to its explicit clauses and as implicitly contained therein/;

· Legislation; or

· Other legal action.

Constructive obligation is obligation resulting from the activities of the enterprise if:

· On the basis of established tendency of transitory practice, published policies or sufficiently specific current declaration the enterprise has demonstrated to other parties that it is ready to undertake certain responsibilities; and

· As a result the enterprise creates in the other parties certain expectation that it will perform these responsibilities.

Provision is recognized in the following cases:

· If the enterprise has current obligation (legal or constructive) as a result of past events;

· There is possibility for the obligation liquidation to be necessary flow of resources containing economic benefits; and

· There could be performed reliable valuation of the obligation value.

If these conditions are not present, provision could not be recognized.

Provisions are recognized upon the best approximate estimate of the management of the company to the end of the reporting period for the expenditures necessary for settling the current obligation.

The recognized sums of provisions are reviewed to every end of reporting period and they are re-calculated with the aim of reflecting the best current valuation.

Liabilities held for sale IFRS 5

According to the requirements of IFRS 5 the enterprise classifies as liabilities held for sale the liabilities included in group for taking out of utilization. Liabilities are recognized in conformity with the requirements of IFRS 5.

Deferred tax assets and liabilities

The deferred tax assets and liabilities are recognized as temporary differences between the tax base of the assets and liabilities and their balance value to the end of the reporting period.

Deferred tax liability is recognized for all sums due in future periods of taxes connected with taxable temporary differences.

Deferred tax asset is recognized for the sums restorable in future periods of taxes connected with deductible temporary differences, transfer of non-usable tax losses and credits to the extent to which it is possible to have taxable profit, against which they could be utilized.

To the end of every reporting period the enterprise reviews the non-recognized deferred tax assets. The enterprise recognizes the deferred tax assets not recognized in preceding period to the extent to which there is possibility for the future tax profit to allow for the restoration of deferred tax asset.

The balance value of the deferred tax assets is reviewed to every end of reporting period. The enterprise decreases the balance value of the deferred tax assets to the degree to which there is no longer possibility to realize sufficient taxable profit allowing for the utilization of the benefit of part or the whole deferred tax asset. Every such decrease is reversely reflected to the degree to which it became possible to realize sufficient taxable profit.

The deferred tax assets and liabilities are valuated according to the tax rates which are expected to be in effect for the period in which the asset is realized or the liability is settled/liquidated on the grounds of the tax rates /and tax laws/, effective or expected to turn effective to the end of the reporting period.

The deferred taxes are recognized as revenue or expenditure and they are included in the profit or loss for the period, except for the degree to which the tax results from operation or event recognized in the same or different period directly in the equity capital.

Profit or loss for the period

The enterprise recognizes all elements of the revenues and expenditures in the period in the profit or loss, except if particular IFRS does not require or allow otherwise.

Some IFRS define the circumstances in which the enterprise recognizes precise positions outside the profit or loss in the current period. Other IFRS require or allow for the components of other comprehensive income in conformity with the definition of the General conditions for revenues and expenditures, to be excluded from the profit or loss. 

Expenditures

The enterprise accounts on current basis the expenditures for the activity upon economic elements and afterwards refers upon functional designation with the aim of forming the size of the expenditures upon directions and actions.

Expenditures are recognized if there occurs decrease of the future economic benefits concerning decrease of asset or increase of liability that could be reliably estimated.

The recognition of the expenditures for the current period is performed at the moment of the accrual of their corresponding revenues.

In the case in which the economic benefits are expected to occur throughout more than one reporting period and the connection of the expenditures with the revenues could be estimated only indirectly and in most general manner, the expenditures are recognized on the basis of procedures for systematic and rational distribution.

Expenditure is recognized immediately in the incomes statement if the expenditure is not creating future economic benefit or if and to the extent to which the future economic benefit is not in conformity with the requirements or it is no longer in conformity with the requirements for recognition of asset in the balance sheet.

Expenditures are reported on the principle of current accrual. They are valuated upon the fair value of paid or forthcoming payment. 

Revenues

Revenue is gross flow of economic benefits during the period, created during the business of the enterprise in the case in which these flows result in increase of the equity capital, differing from the increases connected with the shareholders instalments.

The enterprise reports on current basis the revenues from the business upon types of activities.

Revenues are estimated upon the fair value of the received or due to be received payment or remuneration.

The recognition of the revenues is connected with being in conformity with the accepted accounting policy for the following types of revenues:

The revenue from sale of commodities and produce is recognized if there are present the following conditions:

· The enterprise has transferred to the buyer significant risks and benefits from the ownership over the commodities and the production;

· The enterprise does not keep continuing participation in the commodities and produce management, as far as it is usually connected with the ownership, neither effective control over the sold commodities and produce;

· The sum of the revenue could be reliably valuated;

· There is possibility for the economic benefits connected with the deal to be received from the enterprise and

· The incurred expenditures or the ones to be made concerning the deal could be reliably estimated;

The revenue from the sale of services is recognized in the case the result of one deal could be reliably valuated, the revenue connected with the deal should be recognized depending on the stage of finalization of the deal to the end of the period. The result of one deal could be valuated in reliable manner if all of the following conditions are present:

· The revenue sum could be reliably valuated;

· Most probably the enterprise will have economic benefits connected with the deal;

· The stage of finalization of the deal to the end of the reporting period could be reliably valuated; and

· The expenditures performed upon the deal, as well as the expenditures for the deal finalization could be reliably valuated;

The interim and advance payments made by the clients usually do not reflect the rendered services.

Interest rate revenues, remunerations for rights and dividends are recognized if:

· There is possibility for the enterprise to have economic benefits connected with the deal; and

· The revenues sum could be reliably valuated.

The revenues are recognized as follows:

· The interest rate is recognized upon the method of the effective interest rate according to IAS 39;

· The remunerations for rights are recognized on the basis of the reporting principle of accrual according to the contents of the particular agreement;

· Dividends are recognized at establishing the right for their reception.

The unpaid interest rate accrued before the acquisition of interest rate bearing investment – the follow-up interest rate inflows are allocated between the period before the acquisition and the one after acquisition. Only the part after the acquisition is recognized as revenue.

Dividends upon capital securities declared from the profits before the acquisition are recognized in the profit or loss before the establishment of the right for receiving dividend, no matter whether the dividends refer to the profit realized before or after the acquisition.

The remunerations for rights are accrued according to the terms and conditions of the corresponding agreement and they are usually recognized on this base, unless in view of the provisions of the agreement it would be more suitable for the revenue to be recognized on other systematic or rational base.

The revenue is recognized only when there is possibility for the enterprise to receive economic benefits connected with the deal.

In the case there is uncertainty concerning the collection of sum that is already included in the revenue, the non-collectible sum or the sum concerning which the restoration is no longer probable, is recognized as expenditure, not for correction of the sum of the initially recognized revenue.

The rents revenues /operative leasing/ are recognized on time basis for the contractual term.

Financial risks

Credit risk

The risk that party upon financial instruments – assets of the enterprise won’t succeed in paying its obligation and thus will cause financial loss to the enterprise.

Liquidity risk

The risk that the enterprise will be hindered in the performance of the obligations connected with financial liabilities.

Market risk

The risk that the fair value or the future cash flows of the financial instrument will vary due to changes in the market prices. The market risk consists of three types of risks:

· Currency risk

The risk that the fair value or the future cash flows of the financial instrument will vary due to changes in the currency exchange rates.

· Interest rate risk

The risk that the fair value or the future cash flows of financial instrument will vary due to changes in the market interest rates.

· Other price risk

The risk that the fair value or the future cash flows of the financial instrument will vary because of changes in the market prices /different than the ones resulting from interest rate risk or currency exchange risk/, no matter whether these changes are caused by factors specific for the particular financial instrument or its issuer or by factors influencing all similar financial instruments traded on the market.

The policy of the management for thorough risks management is focused and aimed at decreasing the possible unfavourable effects on the financial result.

Effects from changes in the currency exchange rates

The functional currency of the enterprise is Bulgarian lev.

The currency of representation of the financial reports is Bulgarian lev.

The precision of the numbers in the financial report is thousands of Bulgarian lev.

The foreign currency is every currency differing from the functional currency of the enterprise.

The deals in foreign currency are initially entered in functional currency as to the sum of the foreign currency is applied the central exchange rate of Bulgarian National Bank for the corresponding currency up to the deal date.

The currency exchange differences occurring at settling cash positions or at recalculation of the cash positions of the enterprise upon exchange rates differing from the ones at which they were recalculated at the initial recognition in the period or in preceding financial reports, are recognized as profit or loss for the period in which they occurred, with some exceptions according to IAS 21 of the currency exchange rates resulting upon particular cash position that in its essence is part of net investment of the reporting business unit in foreign activity.

In the case cash position is occurring as a result of deal with foreign currency and there is change in the currency exchange rate between the date of the deal and the settlement date, there is currency exchange difference. In the case the deal is settled in the framework of the same reporting period, during which it occurred, the whole currency exchange difference is recognized during the particular period. But in the case the deal is settled in following reporting period, the currency exchange difference recognized in every of the interim periods to the date of settlement, is defined by the change of the currency exchange rates in every period.

In the case profit or loss resulting from non-cash position is directly reflected in the equity capital, every exchange component of this profit or loss is recognized in another comprehensive income. In the case profit or loss from non-cash position is reflected in the profit or loss, every exchange component of this profit or loss is recognized as profit or loss.

In the case certain IFRS require some profits or losses of assets to be reflected directly in the equity capital or if such asset is valuated in foreign currency, IAS 21 requires for the re-valuated value to be re-calculated via the utilization of the exchange rate at the date of defining the value, as a result of which we have currency exchange difference that is also recognized in other comprehensive income.

The company performs revaluation of positions in foreign currency up to the end of the reporting period and currently in the reporting period.

The positions in foreign currency up to the 31st of December 2009 are valuated in this financial report upon the closing currency exchange rate of the Bulgarian National Bank.

Accounting suppositions and approximate accounting estimates

As a result of the uncertainty inherent to the business activity, many articles of the financial reports are not subject of precise estimate but only of approximate estimate. The approximate estimates are valuated on the grounds of the most up-to-date available and reliable information.

The utilization of reasonable approximate estimates is basic element in the preparation of the financial reports and does not impair their authenticity. The application of the International Financial Reporting Standards requires from the management to apply some accounting suppositions and approximate accounting estimates for the preparation of the financial reports and at defining the value of some of the assets, liabilities, revenues and expenditures. All they are performed on the basis of the best estimate that is performed by the management up to the end of the reporting period. The actual results could differ from the ones presented in the financial reports.

Particular approximate estimate is subject of review if there are changes in the circumstances on which it is based or as a result of new information that was received or additionally accrued experience. The review of the approximate estimate is not connected with preceding periods and it is not error correction.

Every change in the applied basis for valuation is treated as change in the accounting policy, and not in the accounting approximate valuation.

In the case it is difficult to perform distinction between the change in the accounting policy and change in the accounting approximate estimate, the change is accepted as change of the accounting approximate valuation.

The change effect on the accounting approximate estimate is recognized in perspective via its inclusion in the profit or loss for the period of change, if the change concerns only this period or the period of change and future periods, if the change concerns both.

As far as the change in the accounting approximate estimate results in changes in the assets and liabilities, or it refers to component of the capital, it is recognized via correction of the balance value of the connected asset, liability or component of the capital in the period of change.

Errors

Errors of past period are omissions or inaccurate presentation of the financial reports of the enterprise for one or more past reporting periods resulting from the non-utilization or the incorrect utilization of reliable information which:

· Was present up to the moment in which the financial reports for these periods were approved for publishing; and

· It was possible, with the due care and efforts, to receive this information and to take it into account for the preparation and presentation of these financial reports.

These errors include the effects of mathematic errors, errors at applying the accounting policy, negligence or inaccurate presentation of facts and frauds.

Errors according to the sense of IAS 8 could occur concerning the recognition, valuation, presentation or announcement of components of the financial reports. The potential errors for the current period revealed in the latter, are corrected before the financial reports are approved for publishing. Nevertheless errors are sometimes revealed in follow-up period and these errors from preceding periods are corrected.

The enterprise corrects antedate the significant errors from preceding periods in the first financial report approved for publishing after they were revealed via:

· Re-calculation of the comparative sums for the presented transitory period in which the error occurred; or

· In the case that the error occurred before the earliest presented preceding period, re-calculation of the initial balance of the assets, liabilities and the capital for this period.

The error from preceding period is corrected via the recalculation antedate, unless it is practically inapplicable to define some of the specific effects for the period or the cumulative effect of this error.

Financial instruments

Financial instrument is every contract that brings about financial asset for certain enterprise and financial liability or capital instrument, for another enterprise. The enterprise recognizes financial asset or financial liability in the balance when it becomes party upon the contractual conditions of financial instrument.

The financial assets or liabilities are classified according to the requirements of IAS 39.

Connected parties and deals between them

The company is in conformity with the provisions of IAS 24 for defining and announcement of the connected parties. 

Deal between connected parties is transferring resources, services or obligations between connected parties no matter whether some price is applied.

Leasing

According to IAS 17 leasing contract is classified as financial leasing if it transfers in its essence all risks and benefits from the ownership over the asset. Leasing contract is classified as operative leasing if it does not transfer in essence all risks and benefits from the ownership over the asset.

Recognition and reporting of financial leasing contract upon which the company is lessee 

In the beginning of the leasing contract the financial leasing is recognized as asset and liability in balance in the amount that in the beginning of the leasing term is equal to the fair value of the hired asset or if being lower – to the present value of the minimal leasing payments, each of which is defined in the beginning of the leasing contract. The discount rate applied for the calculation of the present value of the minimal leasing payments is the interest rate set in the leasing contract, as far as it could be defined in practice; if this is impossible – the differential interest rate upon the obligation of the lessee is utilized. The initial direct expenditures incurred by the lessee, are added to the sum recognized as asset.

The minimal leasing payments are allocated between the financial expenditure and the decrease of the unpaid obligation. The financial expenditure is allocated upon periods throughout the term of the leasing contract, in order to have permanent periodic interest rate upon the residual balance of the obligation. The conditional rents are calculated as expenditure for the periods in which they were incurred.

The amortization policy concerning the amortized hired assets is in conformity with the one concerning the own amortizable assets, and the recognized amortization is calculated on the basis defined in IAS regulating the corresponding type of asset. If it is not certain in sufficient degree that the enterprise will acquire ownership until the end of the term of the leasing contract, the asset is thoroughly amortized in the shorter term between the term of the leasing contract or the useful life of the asset.

Recognition and reporting of operative leasing contract upon which the company is lessee

The leasing payments upon operative leasing are recognized as expenditure in the incomes statement according to the linear method for the whole term of the leasing contract, unless other system basis is not the representative one for the time during which the enterprise is utilizing the benefits of the hired asset.

Recognition and reporting of financial leasing contract upon which the company is lessor

The enterprise recognizes the assets held on the base of financial leasing in its reports and presents them as receivable whose sum is equal to the net investment in the leasing contract.

The leasing payment that is subject of receiving is perceived as principal liquidation and financial income.

The recognition of the financial income is based on model reflecting constant norm of return for the periods over the net investment of the lessor connected with financial leasing.

The revenue from the sale recognized in the beginning of the term of the financial leasing by the lessor is the fair value of the asset or if it is lower – the present value of the minimal leasing payments calculated with market interest rate. The prime cost of the sale in the beginning of the term of the leasing contract is the prime cost or the balance value, if differing, of the hired ownership decreased with the present value of the non-guaranteed residual value.

Recognition and reporting of operative leasing contract upon which the company is lessor

The assets held for renting upon operative leasing contracts are presented in the reports in conformity with the asset essence

The rental income from the operative leasing contract is recognized as income according to the linear method for the term of the leasing contract unless other system base reflects in more precise manner the time model via whose utilization is decreased the derived benefit from the hired asset.

The assets, including the amortization, performed in connection with the generation of the income as a result of leasing, are recognized as expenditure. The rental income is recognized as income according to the linear method for the whole term of the leasing contract, even if the receivables are not received on this basis, unless other system base reflects in more precise manner the time model via whose utilization is decreased the derived benefit from the net asset.

The initial direct expenditures accrued by the enterprise in connection with contracting and settling the operative leasing are added to the balance sum of the hired asset and are recognized as expenditure during the whole term of the leasing contract on the same grounds as the leasing revenue.

The amortization of the amortizable hired assets is performed on basis in conformity with the amortization policy accepted for similar assets, and the amortizations are calculated on the basis pointed in IAS regulating the reporting of the corresponding type of asset.

Contracts for construction

According to International Financial Reporting Interpretations Committee 15 the defining whether particular agreement for construction of real estate is in the range of IAS 11 or IAS 18 depends on the terms and conditions of the agreement and all accompanying facts and circumstances. The definition requires assessment concerning every agreement.

Agreement for construction of real estate in which the buyers have only limited possibility to influence the project of the real estate, for example to select project among couple of options, developed by the enterprise or to perform only minimal changes in the basic project, is agreement for sale of commodities in the range of IAS 18.

The agreement for construction in the range of IAS 18 is classified as:

· Agreement for rendering services if the enterprise is not required to acquire and supply construction materials.

In such case, if the criteria of IAS 18 are respected, the revenues are recognized on the basis of the stage of completion of the deal, via the application of the method of per cent of completion. The requirements of IAS 11 are generally applicable for the recognition of revenues and the connected expenditures for such deal according to IAS 18.

· Agreement for sale of commodities if the enterprise is required to render services and to supply construction materials in order to perform its contractual obligation for the supply of real estate to the buyer.

They apply the criteria for the recognition of revenues from sale of commodities.

· The enterprise could transfer the buyer the control and the significant risks and benefits deriving from the ownership over the unaccomplished production in its current state in the construction process. In such case, if all criteria for the recognition of revenues from sale of commodities of IAS 18 are constantly performed in the process of construction, the enterprise recognizes the revenues on the basis of the stage of completion, via the application of the method of per cent of completion. The requirements of IAS 11 are generally applicable for the recognition of revenues and the expenditures connected with such deal.

· The enterprise could transfer over the buyer the control and the significant risks and benefits from the ownership over the real estate thoroughly at one time /for example at completion, during or after the supply/. In such case the enterprise recognizes the revenues only if all criteria for the recognition of revenues from sale of goods of IAS 18 are respected.

In the case the enterprise is required to finish additional work upon the already supplied real estate to the buyer, it recognizes obligation and expenditure in conformity with IAS 18. The obligation is valuated in conformity with IAS 37.

Agreement for construction in the range of IAS 11.

IAS 11 is applied if the agreement is in conformity with the definition of contract for construction, set in IAS 11. Agreement for construction of real estate is in conformity with the definition of contract for construction, if the buyer is able to define the basic structural elements of the project of the real estate before starting the construction and/or to define the basic structural changes in the construction process /no matter whether it exercises this opportunity or not/. In the case IAS 11 is applied, the contract for construction includes as well all types of contracts or components for rendering services that are directly connected with the construction of the real estate in conformity with IAS 11 and IAS 18.

Contract for construction is contract in which it is agreed to particularly construct an asset or multitude of assets that are in close interconnection or mutual dependency concerning their design, technology and function, end purpose or designation.

Contract on the basis of fixed price is contract for construction that is entered on fixed contractual price or fixed unit price of the end product that in some cases is bound with clauses for raising the expenditures.

Contract on basis “expenditures plus” is contract for construction in which case are restored the admissible or the defined in other manner expenditures plus per cent to these expenditures or fixed remuneration.

The revenues upon the contract include:

· the initial sum of the revenue agreed in the contract; and

· modifications in the construction works, claims payment and material stimuli up to the degree to which it is possible for them to result in the realization of revenues and the latter could be estimated in reliable manner.

The revenues upon the contract are valuated at fair value of the received or receivable remuneration. The valuation of the revenues upon the contract is influenced by multitude of uncertainties depending on the results of future events. Often the approximate estimates should be reviewed as a result of the occurrence of the events and the uncertainties solution. Consequently, the sum of the revenues upon the contract could be increased or decreased throughout the various periods.

The expenditures upon the contract include:

· expenditures that are directly connected with the particular contract:

· expenditures for labour at the site, including surveillance at the site;

· expenditures for materials utilized in the construction;

· amortization of the machines and equipments utilized upon the contract;

· expenditures for the transportation of the machines, equipments and materials to and from the platform of the contract performance;

· expenditures for hiring machines, equipment and appliances;

· expenditures for design and technical assistance directly connected with the contract;

· approximate estimates of the works upon the performance of corrections and works upon the warranty maintenance, including the expected guarantee expenditures;

· claims by third parties.

These expenditures could be decreased with possible accidental revenues that are not included in the revenues upon the contract, for example, revenues from the sale of surplus materials and the sale of the machines and equipments in the end of the contract.

· Expenditures referring to the activity upon the contract as a whole and they could be referred to the contract:

· insurances

· expenditures for design and technical aid not directly connected with particular contract; and

· general expenditures upon the construction.

· Other expenditures that could be directly accrued to the client according to the terms and conditions of the contract – they could include some general administrative expenditures and expenditures for research and development for which in the terms and conditions of the contract is envisioned restoration.

The expenditures upon the contract include expenditures that refer to the particular contract for the period from the date of assignation to its final performance. Nevertheless the expenditures that refer directly to particular contract and that are borne in connection with entering the contract, they are also included as part of the expenditures upon it, if they could be defined individually and reliably and it is true that the contract was entered. In the case the expenditures incurred upon the contract entering are recognized as expenditure for the period, during which they were incurred, they are not included in the expenditures upon the contract, if the contract is entered in following period.

Expenditures that could not be referred to contractual activity or that could not be allocated to particular contract, are excluded from the expenditures for this contract for construction. These expenditures include:

· General administrative expenditures for which in the contract is not envisioned to be restored;

· Expenditures connected with sales;

· Expenditures for research and development for which in the contract is not envisioned to be restored; and

· Amortization of machines, equipments and appliances that were not utilized for the particular contract.

In the case the result of particular contract for construction could be reliably valuated, the revenues and expenditures connected with the contract for construction are recognized as revenues and expenditures via reporting the stage of performance of the contractual activity up to the end of every reporting period. The expected losses upon the contract for construction are immediately recognized as expenditure.

Incurred expenditures upon the contract referring to future activities upon the contract are recognized as asset if there is possibility for them to be restored. Such expenditures are sum that is due to the client and they are often classified as unaccomplished works upon the contract.

The stage of completion of particular contract is defined via:

· The ratio of the part of the expenditures upon the contract incurred for the work performed up to that moment, to the envisioned general expenditures upon the contract;

· Review of the performed work; or

· Completion of natural part of the work upon the contract.

The interim payments and the advance payments received from the client often do not reflect the performed work.

In the case the results upon particular contract for construction could not be estimated in reliable manner:

· The revenues are recognized as much as there is possibility for the incurred expenditures upon the contract to be restored; and

· The expenditures upon the contract are recognized as expenditure for the period during which they were incurred.

In the case there is possibility for the general sum of the expenditures upon the contract to surpass the general sum of the revenues upon the contract, the expected losses are immediately recognized as expenditures.

Events after the end of the reporting period

Events after the end of the reporting period are the events that may be favourable or unfavourable occurring between the end of the reporting period and the date on which the financial reports are approved for publishing.

There are two types of events:

· Events that prove the conditions existing to the end of the reporting period /correcting events/; and

· Events that are indicative for the terms and conditions occurring after the end of the reporting period /non-corrective events/.

The enterprise corrects the sums recognized in the financial reports in order to reflect the corrective events after the end of the reporting period and updates the announcements. 

The enterprise does not correct the sums recognized in the financial reports in order to reflect the non-corrective events after the end of the reporting period. In the case the non-corrective events after the end of the reporting periods are of such significant nature that their non-announcement would influence the ability of the users of the financial reports for business decision-making, the enterprise announces the following information for every significant category of the non-corrective event:

· the nature of the event; and

· approximate estimate of its financial effect or announcement that such estimate could not be performed.

Expenditures upon loans

The enterprise applies IAS 23 concerning the expenditures upon the loans.

The expenditures upon loans that could be directly referred to the acquisition, construction or production of asset that is in conformity with the conditions, are capitalized as part of the value of this asset.

The other expenditures upon the loans are recognized as expenditure.

Asset in conformity with the conditions is asset that if necessary requires significant period of time for the preparation of its envisioned use or sale.

The expenditures upon the loans are capitalized as part of the value of the asset, if there is possibility that they would result in future economic benefits for the enterprise and if the expenditures could be valuated in reliable manner.

The expenditures upon loans that could be directly referred to the acquisition, construction or production of certain asset in conformity with the conditions, are the expenditures upon loans that would have been avoided if the expenditure upon the asset in conformity with the conditions was not incurred.

The enterprise capitalizes the expenditures upon loans as part of the value of the asset in conformity with the terms and conditions on the initial date of capitalization.

The initial date of capitalization is the date on which the enterprise for the first time satisfies the following terms and conditions:

· incurs the expenditures for the asset;

· incurs the expenditures upon the loans; as well as

· undertakes the actions necessary for the preparation of the asset for its envisioned use or sale.

The enterprise terminates the capitalization of expenditures upon loans for long periods during which the active improvement of asset in conformity with the conditions was terminated.

The enterprise terminates the capitalization of the expenditures upon loans after all activities are finalized in significant degree as these activities are necessary for the preparation of the asset that is in conformity with the conditions for its envisioned use or sale.

Conditional assets and liabilities

Conditional liability is:

· possible liability that results from past events and whose existence will be confirmed solely by the occurrence or non-occurrence of one or more uncertain future events that could not be thoroughly controlled by the enterprise; or

· present liability resulting from past events but it is not recognized because:

· it is not probable its liquidation to necessitate outflow of resources containing economic benefits; or

· the sum of the obligation could not be defined with significant degree of reliability;

Conditional asset is possible asset that results from past events and whose existence will be confirmed solely by the occurrence or non-occurrence of one or more uncertain future events that could not be thoroughly controlled by the enterprise. The conditional assets and liabilities are not recognized.

Cash flows statement

The enterprise has accepted policy for reporting and presenting the cash flows according to the direct method in the cash flows statement.

The cash flows are classified as cash flows from:

· operative activity;

· investment activity;

· financial activity

Report on the changes in the equity capital

The enterprise prepares report on the changes in the equity capital showing:

· general sum of the comprehensive income for the period;

· for every component of the equity capital, the effects from the application antedate or re-calculation antedate acknowledged in conformity with IAS 8; and

· for every component of the equity capital, levelling the balance value in the beginning and in the end of the period via announcing individually the changes resulting from:

· profit or loss;

· every article of other comprehensive income;

· deals with the owners in their capacity as owners via pointing individually the instalments from and the allocations towards the owners;

Additional information to the items of the financial report

1. Financial state report.

1.1. Real estates, machines, equipments

	
	Machines and equipment
	Transportation devices
	Other assets
	Capitalized expenditures
	All in all

	Reporting value

	Balance up to 31.12.2008
	71
	3 852
	511
	
	4 434

	Incoming
	
	
	25
	163
	188

	Outgoing
	
	(183)
	(2)
	
	(185)

	Balance up to 31.12.2009
	71
	3 669
	534
	163
	4 437

	Incoming
	
	
	4
	
	4

	Balance up to 31.03.2010
	71
	3 669
	538
	163
	4 441

	Amortization
	
	
	
	
	

	Balance up to 31.12.2008
	6
	896
	77
	
	979

	Incoming
	4
	632
	83
	
	719

	Outgoing
	
	(54)
	(3)
	
	(57)

	Balance up to 31.12.2009
	10
	1 474
	157
	-
	1 641

	Incoming
	1
	152
	19
	
	172

	Balance up to 31.03.2010
	11
	1 626
	176
	-
	1 813

	Balance value
	
	
	
	
	

	Balance value up to 31.12.2009
	61
	2 195
	377
	163
	2 796

	Balance value up to 31.03.2010
	60
	2 043
	362
	163
	2 628


The assets included in this category are free of liabilities.

Up to the end of the reporting period there was performed review for depreciation of the assets included in real estates, machines and equipments that didn’t show indications for depreciation.

1.3. Long-term intangible assets

	
	Rights
	Programme produce
	Other assets
	All in all

	Reporting value

	Balance up to 31.12.2008
	3 208
	
	70
	3 278

	Balance up to 31.12.2009
	3 208
	-
	70
	3 278

	Balance up to 31.3.2010
	3 208
	-
	70
	3 278

	Amortization
	
	
	
	

	Balance up to 31.12.2008
	1 693
	
	
	1 693

	Balance up to 31.12.2009
	1 693
	-
	-
	1 693

	Incoming
	268
	
	
	268

	Balance up to 31.3.2010
	1 961
	-
	-
	1 961

	Balance value
	
	
	
	

	Balance value up to 31.12.2009
	1 515
	-
	70
	1 585

	Balance value up to 31.3.2010
	1 247
	-
	70
	1 317


Up to the end of the reporting period there was performed review for depreciation of the intangible assets that didn’t show indications for depreciation.

1.3. Fixed financial assets

	Fixed financial assets
	31.3.2010
	31.12.2009

	Investments in branch corporations
	36 330
	36 330

	Receivables upon leasing contracts
	15 557
	14 229

	Credits and receivables
	8 879
	6 049

	Financial assets at disposition for sale
	5
	5

	All in all
	60 771
	56 613


1.3.1. Investments in branch corporations

	Investments in branch corporations
	31.12.2009
	31.12.2008

	
	size
	value
	size
	value

	Patishta I magistrali PLC                
	99,98%
	33 226
	99,98%
	33 226

	Maintenance and restoration PLC                
	99,82%
	2 843
	99,82%
	2 843

	Bulber EOOD 
	100%
	200
	100%
	200

	PST Rosi EOOD                                
	100%
	6
	100%
	6

	Sofpatstroy EOOD
	0%
	-
	100%
	5

	Smart way PLC
	0%
	-
	70%
	35

	Balkan Roads
	51%
	16
	51%
	16

	Zat Kompaniya Tzentar
	51%
	34
	51%
	31

	Roads Invest EOOD
	100%
	5
	
	

	All in all
	
	36 330


	
	36 362




1.3.3. Financial assets at disposition for sale

	Financial assets at disposition for sale - fixed
	31.12.2010
	31.12.2009

	Non-controlling participations in capitals of enterprises

	Moststroy Iztok PLC                                
	5
	5

	All in all
	5
	5


1.3.4. Receivables upon leasing contracts – fixed

	Receivables upon leasing contracts - fixed
	31.12.2010
	31.12.2009

	Receivables upon leasing from connected entities in the group /net/
	15 039
	13 876

	Receivables upon leasing from connected entities in the group
	15 039
	13 876

	Receivables upon leasing from connected entities outside the group /net/
	496
	200

	Receivables upon leasing from connected entities outside the group
	496
	200

	Receivables upon leasing from non-connected entities /net/
	22
	153

	Receivables upon leasing from non-connected entities
	22
	153

	All in all
	15 557
	14 229


1.3.5. Credits and receivables – fixed

	Credits and receivables - fixed
	31.12.2010
	31.12.2009

	Credits
	8 879
	6 049

	All in all
	8 879
	6 049

	Credits - fixed
	31.3.2010
	31.12.2009

	Receivables upon credits from connected entities in the group
	8 879
	6 049

	Receivables upon credits from connected entities in the group
	3 635
	3 635

	Receivables upon interest rates upon credits from connected entities in the group
	5 244
	2 414

	All in all
	8 879
	6 049


1.6. Current commercial and other receivables

	Type
	31.03.2010
	31.12.2009

	Receivables from connected entities in the group /net/
	27 441
	33 284

	Receivables upon sales
	5 269
	10 876

	Receivables upon issued advance payments
	9 330
	10 371

	Receivables upon dividends
	8 898
	8 898

	Supplied guarantees and deposits
	3 944
	3 139

	Receivables from connected entities outside the group /net/
	342
	251

	Receivables upon sales
	342
	251

	Receivables upon sales /net/
	6 136
	9 744

	Receivables upon sales
	6 136
	9 744

	Receivables upon issued advance payments /net/
	7 124
	7 090

	Receivables upon issued advance payments
	7 124
	7 090

	Other current receivables
	2 151
	2 153

	Supplied guarantees and deposits
	2 151
	2 153

	All in all
	43 194
	52 522


1.7. Current financial assets

	Current financial assets
	31.3.2010
	31.12.2009

	Receivables upon leasing contracts
	
	871

	Credits and receivables
	80 316
	77 012

	All in all
	80 316
	77 883


1.7.1. Receivables upon leasing contracts – current

	Receivables upon leasing contracts - current
	31.3.2010
	31.12.2009

	Receivables upon leasing from connected entities in the group /net/
	-
	634

	Receivables upon leasing from connected entities in the group
	
	634

	Receivables upon leasing from connected entities outside the group /net/
	-
	149

	Receivables upon leasing from connected entities outside the group
	
	149

	Depreciation of receivables upon leasing from connected entities outside the group
	
	

	Receivables upon leasing from non-connected entities /net/
	-
	88

	Receivables upon leasing from non-connected entities
	
	88

	All in all
	-
	871


1.7.2. Credits and receivables – current

	Credits and receivables - current
	31.3.2010
	31.12.2009

	Credits
	56 311
	53 007

	Receivables acquired via cessions
	24 005
	24 005

	All in all
	80 316
	77 012

	Credits - current
	31.3.2010
	31.12.2009

	Receivables upon credits from connected entities in the group /net/
	18 673
	17 929

	Receivables upon credits from connected entities in the group
	16 641
	13 210

	Receivables upon interest rates upon credits from connected entities in the group
	2 032
	4 719

	Receivables upon credits from connected entities outside the group /net/
	221
	178

	Receivables upon credits from connected entities outside the group
	208
	168

	Receivables upon interest rates upon credits from connected entities outside the group
	13
	10

	Receivables upon credits from non-connected entities /net/
	37 417
	34 900

	Receivables upon credits from non-connected entities 
	30 332
	28 849

	Receivables upon interest rates upon credits from non-connected entities 
	7 085
	6 051

	All in all
	56 311
	53 007


The issued loans to non-connected entities and connected entities outside the group with balance value of 29 017 thousand BGN and 1207 thousand BGN are accumulated with interest rate according to contractual interest rate correspondingly 7,5% and 13,5% that is in conformity with the market interest rate levels of funding to which the company has access. The short-term credits are with maturity dates up to 31.12.2010. The issued credits are secured with promissory note.

	Receivables acquired via cessions - current
	31.3.2109
	31.12.2009

	Receivables acquired via cessions from connected entities in the group /net/
	11 969
	11 969

	Receivables acquired via cessions from connected entities in the group
	11 969
	11 969

	Receivables acquired via cessions from non-connected entities /net/
	12 036
	12 036

	Receivables acquired via cessions from non-connected entities
	12 036
	12 036

	All in all
	24 005
	24 005


The receivables acquired via cessions from non-connected entities with balance value of 6 071 thousand BGN are with accumulating interest rate and the interest rate is accumulated upon them via contractual interest rate of 13,00%.

1.8. Cash and cash equivalents

	Type
	31.3.2010
	31.12.2009

	Cash money
	88
	74

	In BGN
	73
	55

	In currency
	15
	19

	Money on current accounts
	304
	150

	In BGN
	299
	95

	In currency
	5
	55

	Cash equivalents 
	-
	11

	Receivables from accountable people
	
	11

	All in all
	392
	235


1.9. Fixed financial liabilities

	Fixed financial liabilities
	31.3.2010
	31.12.2009

	Obligations upon leasing contracts
	1 713
	1 142

	Financial liabilities reported upon amortized value
	52 638
	52 638

	All in all
	54 351
	53 780


1.10.1. Obligations upon leasing contracts – fixed

	Type
	31.3.2010
	31.12.2009

	Obligations upon leasing to non-connected entities
	1 713
	1 142

	All in all
	1 713
	1 142


1.10.2. Financial liabilities reported upon amortized value – fixed

	Type
	31.3.2010
	31.12.2009

	Obligations upon received credits
	52 638
	71 376

	All in all
	52 638
	71 376


1.12. Current financial liabilities

	Current financial liabilities
	31.3.2010
	31.12.2009

	Obligations upon leasing contracts
	
	1 109

	Financial liabilities reported upon amortized value
	63 601
	64 693

	All in all
	63 601
	65 802


1.12.1. Obligations upon leasing contracts – current

	Type
	31.3.2010
	31.12.2009

	Obligations upon leasing to non-connected entities
	
	1 109

	All in all
	
	1 109


1.12.2. Financial liabilities reported upon amortized value – current

	Type
	31.3.2010
	31.12.2009

	Obligations upon received credits
	63 601
	64 693

	All in all
	63 601
	64 693


	Type
	31.3.2010
	31.12.2009

	Obligations upon credits towards connected entities in the group
	2 396
	3 054

	Obligations upon interest rates upon credits towards connected entities in the group
	250
	260

	Obligations upon credits towards financial entities 
	54 769
	54 800

	Obligations upon interest rates upon credits towards financial entities
	
	507

	Obligations upon credits towards non-connected entities 
	5 494
	5 478

	Obligations upon interest rates upon credits towards non-connected entities 
	692
	594

	All in all
	63 601
	64 693


Throughout the period there were no defaults upon contracts for credit allowing the creditor to require accelerated payment. Throughout the period the credits towards the financial institutions are re-negotiated, at the re-negotiating were changed the interest rate levels.

The received loans from connected entities outside the group and the non-connected entities are accumulated with interest rate upon contractual interest rate of 7,5%. The short-term credits are with maturity dates up to 31.12.2010.

1.13. Current commercial and other obligations

	Type
	31.3.2010
	31.12.2009

	Obligations towards connected entities in the group
	20 385
	22 467

	Obligations upon supplies
	3 042
	4 597

	Obligations upon received advance payments
	11 993
	13 170

	Obligations upon guarantees and deposits
	5 350
	4 700

	Obligations towards connected entities outside the group
	244
	356

	Obligations upon supplies
	
	132

	Obligations upon guarantees and deposits
	244
	224

	Including guarantees upon Supervisory Board, Management Board, General Partnership
	244
	224

	Obligations upon supplies
	12 200
	9 709

	Obligations upon received advance payments
	2 712
	2 712

	Other current obligations
	101
	-

	Obligations upon guarantees and deposits
	101
	

	All in all
	35 642
	35 244


1.14. Tax obligations, current

	Type
	31.3.2010
	31.12.2009

	Value Added Tax
	99
	4

	Tax over the incomes of the physical people 
	
	20

	Other taxes
	8
	10

	All in all
	107
	34


The tax obligations of the company are current and they are settled up to the date of approval of the financial report.

1.15. Obligations towards the personnel

	Type
	31.3.2010
	31.12.2009

	Obligations towards the personnel
	358
	258

	Obligations for social insurance
	1
	23

	All in all
	359
	281


In the obligations towards the personnel and insurance up to 31.12.2009 are included obligations for the holiday leaves of the personnel that are subject of compensation, correspondingly 72 thousand BGN and 8 thousand BGN.

2. Incomes statement

2.1. Revenues

2.1.1. Sales revenues

	Type of revenue
	31.3.2010
	31.3.2009

	Sales of commodities including
	95
	651

	Sales of fuels
	95
	624

	Sales of technological salt
	
	25

	Sales of other commodities
	
	2

	Sales of services including
	8 431
	969

	
	8 431
	969

	Sales upon construction contracts
	29
	

	Sales of other services
	29
	

	Other revenues including
	123
	198

	Sales of rents
	80
	

	Sales of consumables
	6
	

	Sale of fixed tangible assets
	
	66

	Sale of transportation services
	37
	

	Others
	
	66

	All in all
	8678
	1 818


2.1.2. Financial revenues

	Type of revenue
	31.3.2010
	31.3.2009

	Revenues from interest rates including
	1 288
	1 884

	Upon commercial loans
	1 288
	1 819

	Upon leasing contracts
	
	65

	Positive currency exchange differences 
	527
	155

	All in all
	1 815
	2 039


2.2. Expenditures

2.2.1. Utilized raw materials, materials and consumables

	Type of expenditure
	31.3.2010
	31.3.2009

	Basic materials for production
	
	40

	Auxiliary materials
	2
	

	Fuel and oil materials
	18
	1

	Electricity
	15
	25

	Water
	
	1

	Tyres
	
	

	Consumables for transportation devices
	5
	4

	Office materials and consumables
	
	27

	Other materials
	9
	22

	All in all
	49
	120


2.2.2. Expenditures for independent services

	Type of expenditure
	31.3.2010
	31.3.2009

	Sub-contractors
	7 801
	1 025

	Hired transportation
	36
	-

	Rents
	459
	391

	Repair works
	
	26

	Advertisement
	2
	140

	Broadcasting services
	14
	11

	Consulting and other contracts
	36
	81

	Insurances
	28
	45

	Security
	42
	42

	Subscription fees
	6
	5

	Court, notary and other fees
	5
	6

	Transportation expenditures
	2
	102

	Seminars, training courses
	14
	18

	Remuneration for the management of the Supervisory Board
	
	36

	Translation of documents
	2
	

	Expenditures for ISO certification
	6
	

	Other expenditures for independent services
	89
	

	All in all
	8 542
	1 928


2.2.3. Expenditures for amortization

	Type of expenditure
	31.3.2010
	31.3.2009

	Expenditures for amortizations of manufacturing
	440
	-

	Fixed tangible assets
	173
	-

	Fixed intangible assets
	267
	

	Expenditures for amortizations of administrative
	-
	181

	Fixed tangible assets
	
	181

	All in all
	440
	181


2.2.4. Expenditures for salaries and insurances of the personnel

	Expenditures for:
	31.3.2010
	31.3.2009

	Expenditures for salaries of, including
	399
	416

	Administrative personnel
	399
	416

	Expenditures for insurances of, including 
	43
	36

	Manufacturing personnel
	
	36

	Administrative personnel
	43
	

	Including expenditures of key management personnel
	184
	182

	All in all
	442
	452


2.2.6. Other expenditures

	Type of expenditure
	31.3.2010
	31.3.2009

	Business travel expenditures
	32
	12

	Entertainment expenditures
	89
	23

	Charities expenditures
	15
	

	Expenditures not supported by document
	143
	11

	Other expenditures
	24
	27

	All in all
	303
	73


2.2.7. Balance value of sold-out assets

	Type of expenditure
	31.3.2010
	31.3.2009

	Balance value of sold-out assets /net/
	95
	651

	Balance value of sold-out assets
	95
	651

	All in all
	95
	651


2.2.8. Financial expenditures

	Type of expenditure
	31.3.2010
	31.3.2009

	Expenditures for interest rates including
	1 973
	1 661

	Upon commercial loans
	159
	555

	Upon loans issued by financial enterprises
	1 789
	1 059

	Upon leasing contracts
	25
	47

	Negative currency exchange differences
	500
	201

	Other financial expenditures
	69
	71

	All in all
	2 542
	1 933


2.2.9. Tax expenditures

According to the effective legislation the profits are taxed with corporate tax amounting to 10%. For the calculation of the size of the deferred taxes is applied rate of 10% that is expected to remain valid at the reverse reflection.

Other announcements

1. Contracts for construction

To the end of the reporting period the company has unfinished contracts for construction as follows:

	Contracts undergoing performance
	Expenditures incurred upon the contract
	Recognized sales decreased with recognized losses
	Revenues upon the contract
	Interim payments
	Gross sum due by the client for work upon the contract
	Sums of received advance payments for which there are no performed works upon the contract
	Sum of deductions upon the contract

	Contract 1
	
	
	-
	
	-
	2 594
	

	Contract 2
	
	
	-
	
	-
	2 912
	

	Contract 3
	682
	
	682
	682
	-
	9 327
	385

	Contract 4
	7525
	(30)
	7 495
	6 875
	620
	931
	344

	Contract 5
	18 378
	(31)
	18 347
	17 446
	901
	
	1 745

	Contract 6
	18 215
	1 753
	19 968
	19 530
	438
	
	1 972

	All in all construction contracts
	44 800
	1 692
	46 492
	44 533
	1 959
	15 764
	4 446


2. Connected entities and deals with connected entities

The company announces the following connected entities:

Owners of the capital of the company

The owners of the capital of the company are announced in point 1.9.1.

Branch companies of the enterprise

The branch companies are announced in point 1.3.1.

Branch companies with indirect participation in the capital – via branch companies

Branch companies of Patishta I magistrali PLC                

	Enterprise
	Participation per cent

	Road construction technic EAD
	100%

	Patstroy EAD
	100%

	Patengineering M EAD
	100%

	Vidapatstroy EAD
	100%

	Burgaspatstroy PLC
	95,62%

	Roads Stara Zagora EAD
	100%


Branch companies of Maintenance and restoration PLC                

	Enterprise
	Participation per cent

	Moststroy Engineering EAD
	100%

	Road maintenance Vratza LTD
	100%

	Road maintenance Sevlievo LTD
	100%

	Road maintenance Yablanitza LTD
	100%

	Road maintenance Oryahovo LTD
	100%

	Patengineering PLC
	100%


Sales to connected entities in the group amounting to 114 thousand BGN.
The revenues from sales to connected enterprises are sales of commodities and services. The terms and conditions at which the deals are performed, do not deviate from the market prices for such type of deals.

Purchases from connected entities in the group amounting to 6 269 thousand BGN
The expenditures from connected entities present mainly expenditures for the performance of construction contracts. The terms and conditions at which the deals are performed, do not deviate from the market prices for such type of deals.

Commercial receivables from connected enterprises in the group amounting to 27 441 thousand BGN.
Commercial obligations towards connected enterprises in the group 20 385 thousand BGN.
Financial assets in connected entities in the group – issued loans amounting to 11 969 thousand BGN.
The issued loans of connected enterprises are interest rate accumulated according to contractual interest rate of 7,5% that is in conformity with the market interest rates of funding to which the company has access. The short-term credits are with maturity dates until the 31.12.2010. As part of the policy for management of the credit risk the company has policy for re-negotiating and re-scheduling the credits from the connected entities in the group.

Financial assets – acquired commercial receivables from connected enterprises in the group via cession contracts.

	Contragent
	Short-term receivables

	Vidapatstroy EAD
	3 749

	Patengineering M EAD
	2 367

	Patstroy EAD
	5 853

	All in all:
	11 969


Financial liabilities towards connected entities in the group – received loans amounting to 2 396 thousand BGN.
The received loans from connected enterprises are interest rate accumulated according to contractual interest rate of 7,5%. The short-term credits are with maturity dates until the 31.12.2010.

6. Key approximate estimates and valuations of the management of high uncertainty

In this financial report at defining the value of some of the assets, liabilities, revenues and expenditures the management has made some accounting suppositions and approximate accounting estimates. All of them are made on the basis of the best assessment and information that was available to the management up to the end of the reporting period. The actual results could differ from the ones presented in this financial report.

6.1. Receivables depreciation

Up to the end of every reporting period the management performs review of approximate valuation for losses due to questionable and non-collectible receivables.

The approximate valuation for questionable and non-collectible receivables is done in the case for the collecting of sum there is high uncertainty. High uncertainty is present if there are established significant financial problems of the debtor upon the receivable, probability for the debtor to get into insolvency procedure or other financial re-organization.

The non-collectibles are thoroughly depreciated after this circumstance is established. The receivables that are hard to be collected are depreciated according to individual approach via assessment of the possibility for collecting every receivable.

The usual credit period for collecting the receivables is defined as term of up to 360 days from the date of occurrence. The depreciation of the receivables is accounted in conformity with IAS 39 as difference between the balance value of the receivable from the client and the present value of the expected future cash flows up to the 31st of December 2009 and 2008, correspondingly.

	Period of occurrence
	sum
	Relative share

	Up to 90 days
	5 734
	80,87%

	From 91-180 days
	1 007
	14,20%

	From 181-360 days
	136
	1,92%

	From 1 to 2 years
	202
	2,85%

	Over 2 years
	11
	0,16%

	All in all
	7 090
	100%


6.2. Recognition of revenues upon contracts for construction/long-term services contracts/

Up to the end of the reporting period, the management of the company performs review of the unaccomplished construction contracts with the aim of defining stage of completion of the contracts that are not performed. On the basis of this review the specialists of the company prepare the best approximate valuations for the performed works and the probable guarantee expenditures for defining the stage of completion for recognition of revenues and expenditures upon the construction contracts.

6.3. Actuary valuations

At defining the present value of the long-term obligations towards the personnel at retirement there are utilized calculations of certified actuaries based on actuary suppositions which suppositions are assessed by the management as reasonable and appropriate for the company.

7. Conditional assets and liabilities

The company has the following undertakings towards financial institutions upon received credits:

· UniCredit Bulbank JSC – Contract for bank credit of 2008 to framework contract for the utilization of credit line of 13.05.2008 in which together with “Moststroy” PLC they have common credit exposure amounting to 25 000 thousand BGN – multi-purpose credit line that could be utilized as revolving credit and as conditional credit undertaking under the form of bank guarantees. Interest rate – one-month euribor+4%. The pawn over the receivables according to the Law for the Special Pledges upon contracts for construction and roads repair works.
Debt up to 31.12.2009



22 868 thousand EUR

Interest rate payments up to 31.12.2009

3 thousand EUR

· Issued bank guarantees by First Investment Bank JSC in thousand of BGN

	
	Established guarantee, collateral in the interest of contragent
	Collateral sum

	Bank guarantees issued by FIB JSC
	UBS for the provision of released loan
	16650

	Bank guarantees issued by FIB JSC
	Tender participation
	140


The company is joint debtor upon contracts for financial leasing for supplied assets of branch companies.

The company has no significant lawsuits requiring special announcement or accruals in the financial report.

8. Events after the end of the reporting period

From the date of the financial report to the date of its approval there were no significant correcting or non-correcting events requiring announcement.

9. Effective enterprise

The management of the company is of the opinion that the enterprise is of good standing and it will remain effective, it has no plans and intents for suspending the activity.

10. Announcement according to the statutory requirements

The accrued sums for the year of the services rendered by the registered auditors of the enterprise amount to 43 thousand BGN.

Holding Roads PLC

Financial state report up to 31.3.2010

	
	Note
	31.03.2010
	31.12.2009

	Asset
	
	BGN ‘000
	BGN ‘000

	Fixed assets
	
	
	

	Real estates, machines and equipment
	1.1.
	2 628
	2 796

	Fixed intangible assets
	1.2.
	1 317
	1 585

	Fixed financial assets
	1.3.
	60 771
	56 613

	Assets upon deferred taxes
	1.4.
	77
	77

	Total of the non-current assets
	
	64 793
	61 071

	Current assets
	
	
	

	Stock-in-trade
	1.5.
	1
	1

	Current trade and other receivables
	1.6.
	43 194
	52 522

	Current financial assets
	1.7.
	80 316
	77 883

	Cash and cash equivalents
	1.8.
	392
	235

	Total of the current assets
	
	123 903
	130 641

	Total of the assets
	
	188 696
	191 712


